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WFLHD SUPPLEMENT 9.6.8.6-1 

9.6.8.6 Assessment of Cost Uncertainties and Risks 

This supplement explains the procedure for including Adjustments for Price Fluctuations into 
a contract.  Add the following to the end of Section 9.6.8.6: 

See WFLHD Library of Supplemental Specifications Section 109 Measurement and Payment 
for the specifications to include in the contract.  This SCR also outlines the procedures to 
follow with clarifications found below. 

Adjustments for Price Fluctuations should be identified as a contingency in the Engineer’s 
Estimate.  At the Plan-in-Hand milestone, a decision should be made by the CFT regarding 
the inclusion of this provision based on the volatility of prices, size of adjustment, and 
duration of project.  This decision requires the concurrence of the Project Manager with 
approval by a Contracting Officer.  A justification form of Determination and Findings (see 
sample) is required for using this SCR.  Allow two to three months for approval of the 
justification. 

Inclusion of this SCR should be re-visited at the 95% stage.  Additionally, coordination with 
the Construction Contract Administration Specialist is required for obtaining and maintaining 
prices for the indices through subscriptions.  A separate PR needs to be prepared by the 
designer and approved by the PM for subscriptions.  See Figure B. 

The SCR allows for a maximum adjustment of 50% of the Base Price Index (BPI), which 
corresponds to a maximum payment by the government of 40% (since the first 10% cost 
increase is not eligible for payment).  For the engineer’s estimate, use half of the maximum 
cost (20%), which would be calculated using a 30% adjustment in the Base Price Index, 
unless there are extenuating circumstances.  See the sample calculations within the Fuel 
Escalation Cost Worksheet template and the sample Engineer’s Estimate, Figure C.  
Construction is responsible for monitoring this item and they will have to obtain any 
additional funds anticipated beyond those budgeted. 

Figure A - Monthly Performance Price Index (MPPI) 

 

https://flh.fhwa.dot.gov/resources/design/pddm/Chapter_09.pdf#9.6.8.6
https://flh.fhwa.dot.gov/resources/specs/fp-14/wfl/
http://wflnet.wfl.fhwa.dot.gov/departments/acquisition/documents/df_econ_price_adjust.doc�
/federal-lands/pddm/wfl/sample-justification
/federal-lands/estimates/wfl/incentives-adjustments
/federal-lands/estimates/wfl/incentives-adjustments
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Figure B Sample Procurement Request 

 



Assessment of Cost Uncertainties and Risks September 2010 

WFLHD Supplement 9.6.8.6-1 3 of 3 

Figure C Sample Engineer’s Estimate  
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